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Vision

“To create an educated society with the aim of alleviating poverty”

Mission
“To provide Scholarships for the underprivileged youth to complete their higher

education and creation of equal opportunities through the development of facilities

for higher education”

Objectives

e To provide higher educational facilities to youth

To provide assistance to deserving youth who have completed their secondary
education satisfactorily, so as to enable them to complete their academic, industrial

or technical education at a University or technical or higher educational institute.

To set up and assist in the setting up and management of vocationa training
institutes for enabling youth to develop their vocational skills and competence

To set up and assist in the management and conduct of schools, institutes,

foundations and similar institutions engaged in the furtherance of education.

To provide assistance for the development and improvement of the skills and
competence of lecturers, teachers, and such persons engaged in the furtherance of
education. (Presently, grant of scholarships has been considered as the mgjor task

with priority).




Corevalues

Integrity Flexibility

We ae selecting students for The Board of Trustees inclusive
Mahapola Higher Education of of the employees and the
Scholarships following a prescribed Director of the Fund are
methodology with transparency in a successfully moving in  the
fair manner and frequently make competitive financial  market
efforts to pay Mahapola Scholarships looking for novel ideasin order to

to the qualified students within a

reasonabl e period of time.

Positive Attitudes Team Spirit

Have to face a number of challenges Employees of Mahapola Scholarship

when granting Scholarships and Fund are working together to achieve
_ . o cooperate goals with their qualities of
working with other institutions and
o openness, friendliness and personal
obtaining funds and the employees

devel opment.
are committed to successfully faceall
the challenges.
Effectiveness Tendency towar ds uniqueness

Employees of Mahapola Higher

i ) Employees of Mahapola Scholarship
Education Scholarship Trust Fund

Fund are committed to maintain its

have got a better understanding and service to the high standard

faith about their roles and they are consecutively.
frequently making efforts to achieve
the set targets is an efficient manner.
A small group of employees (16
employees) have achieved in paying

around 70,000 Scholarships monthly.



Achievementsin Last 5 Years (2019 - 2023)

Income threshold for qualifying for Mahapola Scholarships was increased from
Rs.300,000
to Rs.500,000 in 2018. Result of this scholarship increased up to 4,000.

Direct banking system for the payment of scholarships was introduced in 2019.

Scholarship installment of all the students of Technical Colleges wasincreased from Rs.
1,000/- from Rs. 1,500/- to Rs. 2,500/-

Possible to increase the number of scholarships awarded annually by 1,000.
Accordingly, arrangements have been made to award scholarshipsto 17,000 studentsin
the 2022/2023 academic year.

In spite of the instability financial market conditions in 2023, able to achieve a net
annual growth of 34% through systematic financial management and cost control.

Science number of scholarships granted needs to be increased by about 50% during the
next 5 years by increasing the capital assets of the Mahapola Fund, the annual income
of the Fund should be increased by about Rs. 2 billion.



Ministry in charge of the Subject of Mahapola Higher Education Scholar ship

Trust Fund and Minister in charge from 1981 to 2023

Ministry In Charge of the Subject Ministry In Charge of the Subject DF;;;‘)’”
Ministry of Trade and
1 Hon. Minister Lalith Athulathmudali 1981 - 1983
Commerce
- o Hon. Minister Lalith Athulathmudali (Minister
2 Ministry of Trade and Shipping of National Security) 1984 - 1988
- —— Hon. Minigter Lalith Athulathmudali (Minister
3 Ministry of Trade and Shipping of Agriculture, Food and Cooperatives) 1989-1990
Hon.Minister A.R. Mansoor - Trustee, Hon.
4 Minigtry of Trade and Commerce [Lalith Athulathmudali (Minister of 1991 -1992
Agriculture, Food and Cooperatives)
Hon. A.R. Mansoor Minister - Trustee, Hon.
5 Ministry of Trade and Commerce |Lalith Athulathmudali Minister (Minister of 1993
Agriculture, Food and Cooperatives)
R el Er T 2E Hon. Minister A.R. Mansoor 1994
Commerce
Ministry of Internal and .- : .
7 International Trade and Commerce Hon. Minigter Kingsley T. Wickramarathna 1995 - 2000
Ministry of Internal and
International Trade and Commerce, _
8 Maritime Devel opment and Muslim Hon. Minister Rauf Hakeem 2001
Religious Affairs
Ministry of Commerce and - :
9 : Hon. Minister Ravi Karunanayake 2002 - 2004
Consumer Affairs
Ministry of Commerce and - : 2004 May -
10 Consumer Affairs Hon. Minister Jeyarg] Fernandopulle 2007
Ministry of Trade, Marketing
11 [Development, Cooperatives and - 2008 - 2009
Consumer Services Hon. Minister Bandula Gunawardahana
1p | Ministry of Cooperatives and Hon. Minister Johnston Fernando 2010 - 2012
Interna Trade
13 | Presidential Secretariat Secretary to the President 2013 - 2014
14 | Ministry of Food Security Hon. Minister Gamini Jayawickrama Perera 2015
Ministry of Development - . . 2015 Nowv. -
15 Strategies and International Trade Hon. Minister Malik Samarawickrama 2018
16 Ministry of Higher Education and Hon. Minigter, Dr. Wijayadasa Rajapaksa 2018 July -
Culturd Affairs ' T Sep
17 | Ministry of City Planning Water . : 2018 Oct -
Supply and Higher Education Hon. Minister Rauf Hakim 2019 Nov.
Ministry of Higher Edugatlon, Hon. Minister, Dr. Bandula Gunawardena 2019 Nov.
Technology and Innovation
19 . Hon. Minister, Dr. Bandula Gunawardena, 2020 Jan. to
Ministry of Trace Minister 2021 Dec.
20 | Ministry of Trade, Commerce | Hon. Minister Nalin Fernando 2022 Jan.
and Food Safety to 2023
Dec.




Board of Trustees - 2023

Position in the

Trustee/ Trustees Designation Board
1 P. A. Premathilaka Retired Auditor Chairman
" | (May 2023 - July 2023) General
. . Minister of Trade,
Hon. Minister Nalin Fernando Commerce and Food | Chairman

2. | (2022 Jan — 2023 Dec)

Security

Mr. A.M.P.M.B.Athapattu
3. | (2023 Feb — 2023)

Secretary, Ministry
of Trade, Commerce
and Food Security

Ex — officio Trustee

Mr. M.N. Ranasinghe
4. | (2022 June— 2023 Nov)

Secretary, Ministry
of Education

Ex — officio Trustee

Senior Professor Sampath

Chairman, University

Amaratunga . Appointed Trustee
5. (2022 Sep — 2023 Nov) Grants Commission

Dr. Y asantha Madurapperuma Lecturer, University .
6. | (2022 Aug— 2023 Nov) of Colombo MIFERIRIE VIEREE
7. A D [T CUmEEs Appointed Trustee Appointed Trustee

(Jan 2023 - June 2023)




Operational review

Scholar ship Payment

Information on Scholar ship Payments (Details Per I nstallment)

For University Students

Amount Contribution
Type of Scholar shi gl & | @ MeEne) Cc-)rr:tereilt?ljjrt?/on
yp b scholarship | Trust Fund (Rs)
(Rs) (Rs)) )
Ordinary Scholarship Payment 5,000/- 2,550/- 2,450/-
Merit scholarship payment 5,050/- 2,600/- 2,450/-

For students of other Institutions

Contribution
L Typeof | of Mahapola

No Name of theinstitution Sudent Trust Eund

(Rs)
1 National Institute of Social Development normal 2,150
Buddhist and Pali University * normal 2,550
3 | Buddha Shravaka Bhikkhu University normal 2,550
. skills 2,200
4 | Sri LankaLaw College normal 2,150
Sri Lanka Institute of Advanced Technological

° | Education SLIATE ** normal 2,500
6 | Open University of Sri Lanka kK

* Rs. 5,000/=will be provided to the students along with Rs. 2,450/= from the university.

**  Each student is given 9 installments per year..

sksksk

annually  (Rs. 1,600,000)

Scholarships will be provided to 400 students in 2 installments of Rs. 4,000 each




No. of Scholarships

Description No. of students
University students (In all Accounting Y ears) 63,000
Students from other institutions and technical colleges 7,254
Annual cost for scholarship payment Rs.3.0 Bn.
MTF contribution Rs.1.6 Bn
Treasury contribution Rs1.4 Bn




M ahapola Scholar ship Awar ds (by university) - For studentsof the2021/22

academic year

Number of students selected
Sub
1o course
New theold collection
1 Biol M 279 106 3854
2 10108y 0 2511 958 '
3 . M 265 39
4| Physies 0o 2,409 346 3,062
5 M 281 16
6 Commerce 0 2531 141 2,969
7 M 42 41
3 Arts’Commerce 0 38,000 373 4,661
9 . . M 78 6
10 Engineering Technology o 705 " 843
11 ) M 55 6
B Biosystems Technology ) 299 51 611
Total 13,863 2,137 16,000

Mahapola Scholarship Awards (Other Institutions)

Institute No. of

students

1 | Sri LankaLaw College 25
2 | Nationa Institute of Technology, Moratuwa 170
3 | Buddhist and Pali University 26
4 | Buddha Shravaka Bhikkhu University 20
5 | National Institute of Social Development (Grade 10 Diploma) 10
6 | Sri Lanka Institute of Advanced Technological Education 1,500
7 | Open University of Sri Lanka 400
Total 2,151




Comparison between the total number of students admitted to universities and

M ahapola scholar ship recipients

year 17/18 | 18/19 | 19/20 20/21 21/22
Total number of university
admissions 30,000 | 31,158 | 34,161 | 35,000 41,111

Number of students who qualified as
per the limit of income (less than Rs.
5 lakh)

15,000 | 20,000 | 17,890 | 20,000 | 26,000

Number of Mahapola scholarship

o 14,984 | 15,001 | 15,000 | 16,000
recipients 14,500

Students qualified for scholarships
as per the limit of income as a
percentage of the total number of

50% 64.1% 52% 57.1% 64.88%
students

M ahapol a recipients as a percentage
48% 48.% 44% | 42.85% | 39.88%
of total number of students

Number of Mahapola recipients
among the number of students
qualified based on the limit of

income

96% 75% 84% 75% 61.5%




Operational review

Financial position of Mahapola Higher Education Scholar ship Trust Fund 31.12.2023

Total Fund Portfolio

SLIIT Investment Land in Millawa Lottery
Rs.12Mn Rs.340 Mn I nvestment
Rs.2Mn
NWSL Investment
Rs.985Mn
Rs. Mn
I nvestment fund 16,831
NWCL investment 985
SLIT investment 1077
Land in Millawa 340
Lottery Investment 2
Total 19,235
Investment - Main Fund
Fixed
Deposi
R
Rs. Mn.
Treasury bonds 3,456
Treasury Bill 10,120
Repurchases 1,355
Fixed Deposits 1,900
Total 16,831

10



I nvestment Income - Main Fund

Fixed deposit _Other

interest

Rs.258
Debenture Rs. Mn.
interest Treasury bills 1,514
Rs.10Mn Treasury bonds 614
Debenture interest 10
Fixed deposit interest 258
Other income 66
Treasury bo Total 2462
Rs. 614 M
Total Income 2023
SLIIT rent
Rs.25Mn
Rs.Mn
Investment income 2,461
Lottery profit 1,519
SLIT rent 25
Totd 4005

Lottery pr
Rs.1,519

I nvestment
income
Rs.2,461Mn

11




Operational review

Lalith Athulathmudali Mahapola Higher Education Scholarship Trust Fund,

Income and Expenditure Analysis as of 31.12.2023

(Rs.Mn)

Investment | ncome 31.12.2023 31.12.2022 Variation
Treasury bonds 614.3 726.7 12.4%
Treasury bills 1,513.7 628.9 26.2%
Debenture interest 9.7 110.8 1.2%
Other fixed deposits net interest 258.1 272.1 85.9%
Other investment income 65.5 33.2 67.5%
Total Investment Income 2,461.3 1,771.7 11.4%
Direct Expenses. .7
Custodian Fees - BOC Investment ' .
Account 0.7 2%
Net investment income o

2.460.6 1,769.0 -8%
Other income
Development Lottery (DLB) Profit Shares 1,518.9 1,381.8 -3%
SLIIT Annua Rental 25.0 25.0 0%
Other Income 2.2 0.4
-0

Total other income 1,546.1 1,407.2 3%
Total Income 4,006.7 3,176.2 -5%
Expenses
Scholarship payments (1,600.4) (1,366.5) -24%
Salaries and Remuneration (16.7) (16.9) -1%
Depreciation (30.7) (31.0) 2%
Other administrative expenses (15.9) (15.3) 7%
Total Expenses (1,663.7) |  (1429.7) -23%
Total Net Surplus 2,343.0 1,746.1 19%

12




Corporate Good Governance

Board of Trusteesand Investment Management Committee M eetings - 2023

Meeting of Board of Trustees - 2023

At the Board of Trustees meetings, the Board of trustees engages in close observation and
supervision of organizations operations and results as per the approved budget and relevant
standards. The Board of Trustees pays attention on a standard agenda and the other matters
discussed in the meetings .All the minutes of the minutes of the meeting of the Board of
Trustees approved and certified by the Chairman. The Board of Trustees meets once in two
months and special Meetings of the Board of Trustees are called as and when required. The
meetings of the Board of Trustees held in the year ended as at 31 December 2023 and the

information of participation of the trustees are given below.

' Number of meetings held
Guard_lan/ position 2023.02.07 | 2023.05.15 | 2023.05.09 | 2023.11.24
Guardians
97 98 99 100
Mr. P.A. Retired Auditor N i i
Premathilaka Genera (Chairman)
. : Minister of Trade,
E;?Q\AC;Q' ster Nalin | -0 mmerce and Food \ \ \ V
Safety
Secretary, Ministry
Xltr. Aatm PM.B. of Trade, Commerce \ V \ v
@ and Food Safety,
Mr. SV.D.
Kesaralal : \ \ * *
Gunasekara Appointed Trustee
Mr. M.N. Secretary, Ministry N N N N
Ranasinghe of Higher Education
Dr. Yasantha . *
Madurapperuma Appointed Trustee \ \ \
Mr. Sampath .
Amaratunga Appointed Trustee \ V

- Number of meetings attended
- Resigned from the Board of Trustees
- Did not participate

13




Corporate Governance

I nvestment Committee Meeting

The progress of the meetings held by the Investment Committee appointed by the Trust Fund
during the year 2023 is asfollows.

Number of
Name Position Official position meetings held
1(2023/04/27)
12th
Secretary, Ministry of
1 Xltr. Aatm P-M.B. Chairman | Trade, Commerce and N
@ Food Safety
Mr. SV.D. Kesaralal .
2 | Gunasekara Member | Appointed Trustee \
Chief Executive Officer
3 | Mr. Manjulade Silva | Member Ceylon Chamber of \
Commerce
Chief Financia Officer,
4 | Mrs. Aravindi de Silva | Member | Ministry of Trade, \
Commerce and Food
Security,
5 | Mr. M.P. Bandara Member | Director / Mahapola Fund \
6 | Mr. T. Dharmargja Member | Chartered Accountant V

14



Corporate Good Governance

Staff — Up to Dec 2023 Details of the staff asfollows.

Approved Number of
service Category number of existing Vacancies
employees employees
Senior 4 - 4
Tertiary 2 2 -
Secondary 12 9 3
Primary 4 2 2
Tota 22 13 9

The Mahapola Higher Education Scholarship Trust Fund spends alimited cost on its staff
and from the onset it has been functioning with a limited staff. Administrative expenses

were on the staff could be maintained as 0.62% of theincome and 1.9% of the expenditure.

The Board of Trustees has decided to fill the vacancies in the staff by internal promotions

and the vacancies that will emerge in future by the externa applicants.

During the year under review, the Ministry of Trade Commerce and Food Security with
the recommendation of the board of the Trustees of Mahapola Trust Fund appointed a
committee to review the SOR and Carder request with the organizational Structure to
decide to decide the required carder positions of each Employee category and qualification

ect.

This carder was approved by Department of Management Services and Scheme of
Recruitment (SOR) sent for the approva of Management Service Department.

15



Other investmentsin Mahapola Trust Fund

Development Lotteries Board

The Mahapola Trust Fund has invested Rs. 2.2 million in the Development Lotteries Board
and the Chairman of the Mahapola Higher Education Scholarship Trust Fund or one of his

representatives will be appointed Ex officio power to the Board of Directors of Development

Lotteries Board.

Development Lotteries Board directly transfers its come to the President's Fund and

subsequently, They transferred to the Mahapola Higher Education Scholarship Trust Fund

Profit of Development Lotteries Board (DLB) during 2019 — 2023 and the divided
Transferred by the Development Lotteries Board to the Mahapola Higher Education
Scholarship Trust Fund through the President’'s Fund.

Mahapola Trust Fund

- 2019 2020 2021 2022 2023
Description RsMn. | RsMn. | RsMn. | RsMn. | RsMn.
Net profit of the DLB 2,187.60 | 2,668.80 | 2,770.00 | 3,210.00 | 3.,622.51
ST The share transferred to the
780.60 0922.30 | 1,153.30 | 1,387.77 | 1,365.83

16




Other investmentsin Mahapola Trust Fund

National Wealth Corporation Limited (NWCL)

Mahapola Trust Fund has Invested 200 Mn in its fully owned company National Wealth
Corporation Ltd (NWCL) and incorporated it alimited company on 23'¢ March 2003 NWCL
acted as an investment as manager and the portfolio of Mahapola Trust Fund was managed
with the objective of obtaining benefits to the maximum with low risk. The Mahapola Fund
such managed by the Nat wealth Corporation was transferred to the Mahapola main account
which was being functioned in division of the bank of Ceylon in 2019 and the Fund
Management Agreement with Nat-wealth Corporation was cancelled with effect from 28"
February 2019. The company remained inactive in 2023. Financial statement for the 2023

have not been submitted.

Nat Wealth Securities Company Limited (NWSL)

NWSL has been established as a subsidiary of National Wealth Corporation and as approved
by the Cabinet held on 26.10.2020 it has been decided to liquidate NWCL and NWSL
companies. March 2021 All employees have been terminated and compensation and gratuity
have been paid. (As per 2022 Annual Report)

The financia statement of this company for the year 2023 has not been submitted till now.

17



Other Investmentsin Mahapola Trust Fund

Investments of the Sri Lanka Institute of Information Technology (SLIIT)

The agreements entered into on 12" May 2015 had been signed without the approval of the
trustees and a special investigation in this regard was conducted by the Presidential
Commission of Inquiry and as per the special report of the Auditor General, since assets of
the MTF had been transferred without proper approval COPE Committee has been proposed
to establish the administration of SLIIT under the Mahapola Scholarship Trust Fund. It has
been observed that SLIIT possesses net assets more than Rs. 20 billion and the Board of
TrusteesMahapola hastake decided to obtain avaluation report from the Government Chief
Valuer on SLIIT asset present Administrative authority of SLIIT had not provided facilities
for the valuation. Accordingly, Mahaola Trust Fund had deprived of its returns based on
these assets.

According to the memorandum of the appointed Council of Ministers in 2021, it was
observed that the agreements entered with SLIIT were incorrect and not properly approved
and it was decided that the administrative structure of SLIIT should be maintained as it was
before 12.05.2015 Accordingly the Board Trustees of Mahapola is taking necessary
measured. In the year 2020, SLIIT was entered Rs. 500 million, over profit playable to
Mahapola Fund. This has deprived the students of low — income families from education

opportunities and it is hoped that everyone's attention will be paid to this.

18



FINANCIAL STATEMENTS
31 DECEMBER 2023
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Fage |
LALTTH ATHULATHAMUDALL MAHAMM. A HIGHER EDVCATHIN SCHOLARSHIP TRUST FUND

BFEA

STATEMENT OF PROFIT OF LOSS AND OTHER COMPREHESSIVE INCOME { Exprevsed i Sn Lenkan Rupres)
FORt THE YEAR EXDBED 15T DECEVIRER 1023 022
Maes
Revenue T 4,005 162 B40 A 078 564,054
[hrect Expenses | Scholarship Peymenis) B (1600405.904) (],366,549,835)
L B

- 2,404 856,855 1L.HI20014.419
Ditfer Inoeme 9 e s 8 472,798
Total Income 2,407 478 340 IBIZAXT 217
Administmtive Expenses i (63,956,907 {65, 99 543
Fingnce Cost 1 {55930 (71,020
Total Expenses {64,042 897} (65470,.963)
Surplus / (Dwlieil) Before Tax 2343035448 BT 80,616,255
Income Tax Expenses . -
Meat Surplas | (Defielts) 23430035 445 1,746,6 16,255

her CIII';-III“HI T | :E-upuu}
Mat Lhnin / f Lesah on e Instruments of FYTIC]

Nt Surphus wfter the Comprehvnsive Inoome for the year

B i e 1

L L T [—

Figures m hrackets indieite deductinms.

LAY AT T2

(LT Bl oE I

3752507174

128319613

The necownting policies and notes on pages 5 dhroogh 26 form an integral part of the financisl statements.
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Fape 1
LALITH ATHELA THMUDALD VAR ATOLA FUIGHER EDUC AT SCHOLARSHIF TRUST FI/SI

STATESIENT CFF FINANUTAL POSTTIO N {Exgrrrmd in Nri Lowkan Rapeni
WS AT Jis DECEMBER pIrhE i
iy [ Feelassifle)
ASSETS
Mog-l wrrenl Asels
Properiy, Mlant ssd Fquepment 4 1.221510 i, L 142
Imtamgible Asen i3 I T 159 £ 019
Invesgment Propems 4 (N RTTR L | E5T 434,117
Iovesemenm i Subedesry 15 RS K1 HH] RS HHL i
Diher |nvestmes i (L] 2 20001 (D 22, OO
Fiomuncial Assers 7 L83 |, T 2WS 12420137, 778
Tutul Non-Current Assets _ IBSS1 500083 14,571,366, 186
Cnirremi Assegs
Cliher Asnetd I8 T |l 2465327
Advances and Propaymenis 19 SRR T b 146 567
Ciher Recoivables Hi 1LAAT SR A0 | A, ks 20
Heceivables fron NWSL . ITATI OS]
Ceisky sl sy Equivalenis Il gL i15915 i, (Tl A7
Total Currest Asseis B 400 312 LS02,026 N4
TOTAL ASSETS 20,558, W 404 Ihl"tﬁm
EQUITY AND LIABILITIES
EGUITY
Acvuniudalef Fund 147 376,08 T IT- 695 |
VT O Finmeial Assees Reserve IETTAIT 3Ty |1, TR RS Sy
Homaingd Eamings el Bl T LAl LR AT
Tutal Egibkty (L EN T | 1!_1-‘?1,“!41
Som @rrent | iabilidies
Retsement Henelli Cligaism 12 5722 M 1271808
Total Ken Carrenr L lblities LTI.0% A1T1.808
Current Lishitieles
Aocuals & Cither Pryalvies: o TalaTH R0 16470811
Amouand Clue i Belaisd Maries - KWSLE 13 Al IS 465
Hank {mverdrai 5 TRL1MD [ 5 §1 5
Total Carrest Liahilites < Lk 1,77 4 526,738,144
TOTAL EQUITY AND LIABILITIES JLSSHUSL A Th 101993500

The Boprd of Tresless e gspansinle jor the preparation and proscatation of Shescs Finnoiel Ststepenis Theye Financinl Simements weps
mpproved hy ihe Bosrd of Trelees aml sipned on iber bolding

D ¥ Madurappenams P M Parnccm Farsdam
: Apposnied Trusiee Dharwstir
Minidry of Trade Commeroe amd Food Security Labith A dwlashmodals Mabagoda Higher  Lolith Athulaitsemdali Mohopola Fighes
Ex-pffice Tristes of Lalith Athsilsthrmdals Educmimm Sehalambip Trust Fund W
shapeds Higher Education Scholarship Trani Fund P "y,
Mo, Lakdnmia :‘n._‘:;hkq “wﬂw
B ccosriant (Rl Education Schadarmp | ru
Latih M-!Erh-:inﬂ ““‘“F"‘:' Highse Bth Floog, CWE Seviciana ~oading,

wonkl holarchye  Trast  und ‘Mgl Ssees, ot
mhnuhmﬁ'mn o L " L
The srrnumling pobicies and noies a8 pages 05 thesegh 16 ferm an imtvgrad part of (he fsescial seolememi,
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LALITH ATHULATIALUDALD MAHAPGLA MIGHER EDDCATION SCHGLARSHIF THUST FUSD

STATEMENT OF CHANGES 1N EQUITY

Pape b

dEeperrea A 51 Lavlan Rigees)

FORTHE YEAR ENDED JIST DECEMAER

Agvmneulsied

Fund FVTOUI Financial  Retained Earmings Fomt
Asarls Heserve
Hadamie sy ot 01 January 2022 10,147 576,251 [ 168, 7% hiai) SASTS0S0N 18 466,110,480
b Surples § Dedicies) for ik year - - | 746,616H2%5 L T4hBIAZES
Fatal Expesiaes . - (161K 250482 - (R0 G40
frrioe Wenr Adjusemenis ™Mt 1} = L2257 U3 122 457 9380
Hulamre ws a1 3 December 20k1T 10, 147,376,951 {1 THT A HE T2 1160 55T 15571 P84T
Bt Suphus A4 Deficis) o the perind 2 343 015 ddR 1345, 005 40K
ther Comnprehanune Ihoome | (Expenso) - LAMLATL T 20 1A 4T 20
Frior Year Adjummenis {™ote 11 LN W3E (e aE) L TR LRI
Balamee o al 51 Jaly 2023 10, 147,376,951 ATTAELSTh) 947 | An, 28 19,141, 560671

Mate 1

Mo yior sdjusiimeni represents, epcroctinn. of the face valog of Trassury Bonils reliting o poeyices o

Naie 11
Correcton of 10 coraribuion of 2037

Figare in brwchets ledicnie dedootions

The actnusting policies and nokes on pages 85 through 26 Form an imiegral parl of (be Mesncio ...
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Page 4

LALITH ATHULATHMUDALI MAHAPOLA HIGHER EDUCATION SCHOLARSHIF TRUST FUND

STATEMENT OF CASH FILOWS (Exprmopd in 5 Lamban Rupos)
FiiE THE YEAR ENDED 5151 DECEYIBER 823 212
[Hoclwnified)
Cash Flow From Opernting Activithes
Met Surplus/ | Deficin) 2,343,035 448 I, 74001 6,255
Adjusimient For;
Drepreciation 3, 729832 31200 067
Profit en Disposal of Fixed Asser x -
Cirmiuity 450443 Hii 333
Frior Year Adjesimenis (FR20IE {150) {22 457 Q%5)
Operating Surples Before working eapital changes 1191287703 1. 755,824,599
Waorking Capitsl Changes
Increase/Diterdnse in {her Receivables i 100,732, 1% (AT 015 903)
Incresse/Decreass in (Mher Payables B ST0453 60, 7TT.314
Cagh from Operations TRABAE. Ial (616,330,619
Met Cash Inflows / Outflows from Operating Activities 1,974,915 965 1.1 359,485 980
Cush Flows Friom |avesting Activities
Acquisition of Property Plant & Equipments 19.200) (81,500
Acguisition of [angible Awets - =
Sabes Proceeds from Disposal of Fixed Asseis . 51,0k M)
Investmeni / { Withdrwal ) in Firancial Adsees [ER A e LATS AGT (135
Met Cash Inflows / (Outflows) from Investing Activitics (XM 480.992) (1076825741
Mt Cash Inflows OutMow) from Finanee Activities . -
Net Inerease/| Decrense) in Cash & Cash Equivalents 26,556,027} 62,660,239
LI 81472 1,926,327
Cash & Cash Equivalents as ai 31t December My 154 742 ﬁ&ji: 7]

Flgures o brachets indicaie deduoiions.

The accounting policies and notes oo pages 1K through 26 form an integral part of the Nnancial statements.,
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LALITH ATHULATHMUDALI MAHAPOLA HIGHER EDUCATION
SCHOLARSHIP TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

1.

L.

1.2

121,

13

2.1.

2.2.

CORPORATE INFORMATION

General

Lalith Athulsthmudali Mahapola Higher Education Seholarship Trost Fund is a Trost Fund
established in 1981 under the Act of Parliament No. 66 of 198 1and the management and control of
the Trust Fund is vested 10 the Board of Trustees. |t is located at 8 Floor, CWE Secreteniat Buiding.
Mo 27, Vauxhall Street, Colombo 02,

Principal Activities and Nature of Operations
The fund awards Scholarships for the unprivileged youth 1o obtam higher education and to creare
equal opportunities for higher education through the improvement of facilities.

Fund Lulith Athulathmudali Muahapola Higher Education Scholarship Trast Fund
The nims and objects of the Fund shall be -

{a) to provide higher education facilitics to vouths,

{b) provide assistance w0 deserving youths who have completed their secondary education
sutisfactory, so as to enabling them (o complete their scademic, indusirial or technical education
al o university or technical or higher education institute, as the case may be;

(e} o =21 up and assist in the semting up and mansgement of Vocational Training Institutes for
enahling vouth o develop their vocational skills and competence;

{d) to set up and assist in the management and conduct of schools, metitutes, foundatrons and similar
institutions engaged in the furtherance of education; and

{e) to provide assistance for the development and improvement of the skills and comperence of
lecturers, teachers, and such persons engaged in the furtherance of education

Date of Authorization for Issue

The Financial Statements of Lalith Athulathmudali Mahapola Higher Education Scholarship
Trust Fund for the vear ended 31 December 2021, were authorized for issue, in accordunce with a
resolution of the Board of Trustees on 05" April 2024

BASIS OF PREPARATION

Statement of Compliance

The Financial Stmtements which comprise the Statement of Financial Position, Stafement of
Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flows together with
Accounting Policies and Notes as at 31 December 2023 are prepared in accordance with Sri Lanka
Accounting Standards comprising of SLFRSs and LEKASs (hereafter referred as SLFRSs), as laid
down by the Institute of Chartered Accountants of Sri Lanka.

Basis of Measurcment
The finuncial staternents have been prepared on an accrual bosis and under the historical cost
convemiion unbess otherwise stated,

The Financial Statements are presented in Sri Lankan Rupees, which is the Company s functicnal
and presentalion curency

Mudes o the Financial Statements Continaed
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1.2,

Materiality and Aggregation

In compliance with LKAS 01 on Presentation of Financial Statements, each material class of similar
items is presented separately in the Financial Statements. ltems of dissimilar nature or functions too
are presented separately, if they nre matenial.

Financial assets and financial liabilities are offser and the net amount reported in the Statement of
Financial position only when there is 8 legally enforceable npht to offset the recognized amounts
and there is an intention to settle on o net basis, of 1o realize the psseis and senle the liabiliy
simultnneously, Income and expenses are not offset in the Income Statement unless required or
permitted by any actounting standard or interpretation as specifically disclosed in the accounting
policies.

Comparative Information

The accounting policies have been consistently applied by the Trust Fund with those of the previous
financial vesr i accordance with LKAS 01 Presentation of Financial Staternents, except those
which kad to be changed ns o result of application of the new SLFRS. Further, comparative
information is reclassified wherever necessary to comply with the curfent presentation.

SUMMARY OF SIGNIFICANT ACCOUNTING POLITIES

The significant accounting policies applied by the Trust Fund in preparation of its finenceal
statements are included below. The accounting policies set out below have boen applied consistently
to all periods presented in theses financial statements, unless otherwise is indicated.

Property Plant and Equipment

Basis of Recognition
Property, Plant and Equipment are tangible items that are held for servicing or for sdministrative
purposes, and are expected 1o be used during more than cne vear.

Property, Plant and Equipment are recognised if it is probable that future economic benefits
associated with the assets will flow to the company and cost of the assets can be measurad retiably

Basis of Measurement -

An item of Property, Plant and Equipment that qualifies for recognition as assets s initially
measured af cost, Cost includes expenditure that is directly attributable to the sequisition of the
asseis and cost incurred subsequently 1o add to, or replace a part of it. The cest of sell- constructed
assets ineludes the cost of materials and direct labour, any other costs directly attributuble 1o brining
the items and restoring af the site on which they located and capitalised borrowing costs. Purchased
software that is integral to the functionality of the related equipment is capitalized as & pan of

COMPAITET equipment.

When parts of an item of Property, Plant and Equipment have differeni aseful lives, they are
accounted for as separate items (major components) of property Plant knd Equipment

The trust fund applies the cost to model W property Plant and Equipment and records at cost of
purchase or construction together with any incidental expenses thereon less socumulated
depreciation and any accumuleted impaimment fosses.

mgtes to the Finnncinl Sintements Continmed
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Subsequent costs

The cost of replacing a part of an item Property, Plant und Equipment is recognized in the caiTVing
smount of the item if it is probable that the future economic benefits embodied within the part will
flow 10 the fund and its cost can be measured reliably, The cost of day today servicing of property,
plant and equipment is charged to the Statement of Comprehensive Income as incurred,

Repuirs and Maintenance

Repairs and mainienance are charged to the Statement of Comprehensive Income durmg the
financial period in which they are incurred, The cost of major renovation is included in the carrying
armountt of the assets when it is probable that future economic benefits in excess of the most recently
replace un identifiable purt of the assets. Major renovations are deprecated during the remain ing the
remaining useful life of the reloted assets,

De-recognition

Property, Plant and Equipment are derecognized on disposal or when no future economic benefits
are expected from its use. Any guim or loss arising on de-recognition of the assets (calculated as the
difference between the net disposal proceeds and the carrying amount of the assets) is recognised
in “Other operating income™ in the Statement of Comprehensive Income in the vear the nssets s
de-recognized.

Bepreciation

Depreciation is recognized in the Statement of Comprehensive Income on a straight-line over the
estimated nseful lves of each part of an item of property, plant and equipment since this metheod
most closety reflect the expected pattem of consumption of the future economic benefits embodies
in the nssets

I'he estimated useful lives are as follows:

Buildings and Fixtures A0 vears
Furniture and Firtings 05 years
Office Equipment 05 vears
Computer and Accessories 04 yvenrs
Motor Vehicle (5 vears

The depreciation rates determined separately for each significant part of an item of Property, Plant
and Equipment and commence to depreciate when it is available for use, f.c. when it is in the
location and condition necessary for it to be capable of vperating in the manner intended by the
management, Depreciation methods, useful lives and residual values are re-assessed st each
reporting date and adjusted, if appropriate,

Intangibles Assots

An intangible ssset is recognised if it is probable that the fulure economic benefits that are
attnbutable to the asset will flow to the fund and the cost of the asset can be measured relighfy. An
intangible nsset ks initially measured at cost, The cost of intangible assets acquired in # business
combimation is the fair valwe as at the date of acquisition. Following initial recognition, intangible
msaets ane carried af cost less any accumulated amortisation and any sccumulated impairment losses,
Internally generated intangibles are not capitalised und the related expenditure is reflected in profit
or logs in the vear in which the expenditure is incurred.

Mobes bo the Finnnclal Statemenis Cantinued
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Intangible assets with finite useful lives

[mfmngible pssets with fimite hives are amortised over the useful cconomic ife and essessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed ol least at each financial vear end. Changes in the expected useful life ar the expected

Pattern of consumption of future economic benefits embodied in the asset are accounted for by
changing the amortisution period or method, as appropriate, and are treated a5 changes in accounting
pstimeates. The amortisation expense on intangible assets with finite Tives 15 recognised in the
Income Statement in the expense category consistent with the function of the intangible asset,

he estimated useful Tives for Imangible Assets are as follows:

ltem Useful Life

Computer software 5 vears
Web Site ¥ Years
Pe-recognition

e carrying amount of an intangible asset is de-recognised on disposal or when no Tulure econmic
benefits are expected [rom its use. Gain or loss arising from de-recognition of an intangihie asset is
caleulated as the difference between the net disposal proceeds and the carrying amount of the asset
as ut the date of disposal, and are recognised in the Siatement of Comprehensive Income when the
gasel s de-recogmised.

Investment Property

Basis of Recognition and Measuremeni

Investment property is property held either to earn rental ingome or for capital appreciation or for
bath, but not for sale in the ordinary course of business, use in the production or supply of goods or
services or for administrative purposes,

lnvestment properties are inmially recognised at cost. Subseguent to initinl recognition, the
investment properiies are stated ol cost.

De-recognition -

Investment properes are de-recogmised when either they have been disposed of or when the
imvestment property is permanently withdrown from use and no future economic benefit is expected
from its disposal. Any gains or losses on the retirement or disposal of an investment property are
recognised in the Stutement of Comprehensive Income in the vear of retirement or dispaosal.

Subseguent transfer to/from Invesiment Property

Transfers are made to investment property when, and oaby when, there is a change n use, evidenced
by the end of owner occupation, commencement of an operating lease o another party or
completion of comstruction or development.

Transfers are made from mvestment property when, ond only when, there @ o change use,
Evidenced by commencement of owner occapation or commencement of development with a view
o sale.

Motes o the Financial Ststements Centinned
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For a transfer from investment property to owner oceupied property or inventories, the deemed cost
of property for subsequent accounting is its fiiir value at the date of change in usc. If the property
occupied by the company as an owner occupied property becomes an investment property, the
company sccounts for such property in accordance with the policy stated under the property. plam
and egquipment wp to the date of change in use.

For a rransfer from inventories to investment property, any difference between the fair value of the
property at that date and its previous carrying amount is recognised in the Statement of
Comprehensive Income. When the company completes the construction or development gf & self.
constructed investment property, any difference between the fair value of the property at that date
and its previous carrving amount is recognised in the Statement of Comprehensive Income,

Impairment of Non-Financial Assers

The Trust Fund assesses ut each reporting date whether there is an indication that sn asset may be
impaired. |Fany indication exists, or when annual impairment testing for an asset is required, the
fund estimates the asset’s recoverable amount, An asset’s recoverable amount is the hi gher of an
asset’s or cash-gencrating unit’s (COLUT) fair value less costs to sell and its value in use and is
determimned for an individunl asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset
er COL exceeds its recoverable amount, the asset is considered impaired and s written down 1o its
recovernble amount. In assessing value in use, the estimated future cash flows are discounted o
their present valoe using 4 pre-tux discount rate that reflects current market assessments of the time
visue 0f money and the risks specific to the asset. In determining fiir value less costs 1o sell, recent
market transactions are tiken into aceount, ifavailable, If no such transactions can be identified, an
lippropriate valuation model 35 used.,

Investment in Subsidiaries and Other Investment
Investment in Subsidiaries and other investment are initially recognized at cost in the financial
stfemnents of the company

Any trimsaction cost relating 10 acquisition of subsidiaries are immediately recognised in the
meome statement, following initial recopnition, investment in subsidiaries are carried at cost less
any accumulated impaitment losses.

Foreign Currencies
a} Functional and Presentation Currency

ltems included in the financial statements of the Fund are measured nsing the currency of the
primary economic environment in which the entity operates (the functional currency ), The financial
statetments are presented in Sri Lankan Rupees, which is the Company’s functional and presentation
curreney

bl Trunsactions and Balances

Foreign currency transactions are translated into the functional currency using the exchange rate
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the transaction at the vear end exchange rare of monitory
assets and lisbifities denominuted in foreign currencies are recopnized in the statement of
comprehensive income. Monitory assets & liabilities balances are translated af vear end exchange
rute,

Nates to the Fimancial Statements Continwed 28
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Taxation

Current taxation

Current Income Tax assets and liabilities for the current and prior periods are measured af the
amount expected to be recovered from or paid o the Commissioner General of Inland Revenue.
Ihe tax rates and tax Jaws used o compute the smount are those thar are enacted or substantively
enacted on the reporting date

The basis of the provision for income fax for the Trust Fund 15 as follows,

a) Lalith Athulathmudali Mahapola Higher Education Scholarship Trust Fund
Mahapola Higher Education Scholarship Trust Fund is liable for income tax then the final tax
would be caleulated on net income for the period and all the expenditure treated as allowable
expenses then arriving a1 the determination of the final income on caloulation tis.

by Cabinet Decision on lncome Tax of Lalith Athulathmudali Mahapola Higher Education
Scholarship Trust Fund

Cubinet Papers —Policy Matters

Cabinet Paper No 20/0144/215/010, 4 Memorandum dated Z019-12-31 by the Mmister. of
Higher Education, Technology and Innovation on Obtaining Cabinet approval for the inelusion
of the Mahapola Higher Education Scholurship Trust Fund in the Third schedule of section 9
of the Inland Revenue Act, No.24 of 201 7 in order to exempt from all the taxes including smpon
Duties, Income Tax & Gifts Tax and Withholding Tax as specified in section 12 of the
Mahapola Higher Education Scholarship Trust Fund Act, No6b of 1981 —the above
Memorandum wes considered along with the observations of the Mmster of Finance, Econemy
and Policy Development. After discussion, it wis decided 1o direct the Secretary, Ministry of
Higher Education, Technology and Innovation, to explore the possibility of submitting &
proposal in the next Budget for the purpose indicated in the memorandum, in agsociation with
the secretary, Ministry of Finance, Economy end Policy Development and pursoe action
pcoordingly,

Deferred Tax
Deferred tax i provided using the liability method on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financinl reporting

purposes. =
Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recogmised for all deductible temporary differcnces, ind uinsed tix credils
and tax Josses carried forward, to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences and the unused tax eredits and fax losses carried
forward can be utilised,

Cash & Cash Equivalents

Cash and cash equivilents comprise cash in hand and bank, other short-term highly liguid
investments with original maturities of three months or less from the date of acquisition. Bank
overdrafis are shown under current liabilities on the balance shect.

29
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FINANCIAL INSTRUMENTS - INITIAL RECOGNITION AND SUBSEQUENT
MEASUREMENT

Financial Assets
Clussification and Measurement of Flaanclal Assels

From |st January 2018 as per SLFRS 9, the Trust Fund classifies all of its financial assets hased on
the business model for managing the assets and the assets contractual terms measured at either:

= Anmortised cost
* Fair value through other comprehensive income (FVOCT)
* Fair value Through profit or loss (FVTPL)

The subsequent measurement of financial assets depends on their classification,

Finnncinl ssseis messured ar Amoetised Cost
As per SLERS 9, financial asset Is measured at amortised cost if it meets both of the following
condibions and 15 nof designated as ot FYVTPL:

*  The naset is held within a business model whose objective is to hold assets to colleet contractual
cash flows; and

*  The contractual terms of the financial nsset give rise on specified dates to cash flows thit are
solely payments of principal and interest on the principal amount outstanding,

Financial ssseis measured ai FYOC]

Financisl assets at FYOCI include debt and equity instruments measured at fair value through other
comprehensive income,

As per SLFRS 9, this comprises debt instruments measured aif FVOUT and equity instruments
designated ai FVOCI

Dbt instruments at FYVOC]
A debl instrument is measured st FYOCT only if it meets both of the following conditions and is
nof desipninied o FYTPL:

The asset is held within a business model whose objective is achieved by both eollecting
contriciual cash flows and selling financial assets; and

*  The contractual terms of the financial asset give rise on specified dates to cash flows that are
selely payments of principal and fnterest on the principal amount outstanding,

FVLOHT debt instruments are subsequently measured at fair value with gains and losses arising due
tr chunges in fair value recognised in OCL. Interest income and ECL and reversals are recognised
i profit or loss. On de-recognition, cumulative gains or losses previously recognised in OCT are
reclassified from OC to profit or loss, Thiese instruments comprise Government Securities that b
previously been classified us avarlable for sale under LKAS 39

Equity ipstruments at FY O

Lipon initial recognition, the Company occasiomally elects to classify imevocably some of its equity
tnvestments held for strategic purpose, as equity instruments at FVOCT when they meet the
definition of Equity under LKAS 32 “Financial Instruments: Présentation™ and are not held for
trading. Such ¢lassification is determined on an instrument-by-nstrument basis.

Mabex to the Financipl Stndements Conthnwed 30
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Ciains and losses on these equity instruments are never recyeled 1o profit o loss instend directly
transferred to retained earnings af the time of de-récognition. Dividends are recognised in profit or
loss as other operating mcome when the right of the payment hus been established. Equity
mstruments at FVOC] are not subject to an impairment assessment,

Fhese instruments comprise unquoted shares that had been previously clussified as Available for
sale under LKAS 39,

Financizl Assets measured at FVTPL

As per SLFRS 9, all financisl assets other than those classified ar amonised cost or FYOCT are
classified as measured st FVTPL. Financial assets at fair value through profit or loss include
financial assets that are held for rading or managed and whaose performance is evabuated on o fair
vitlue basis as they are neither héld to collect contractual cash flows nor held both to collect
contracrusil cash flows and to sell finuncial nssets and financial assets designated upon initial
recognition at far value through profit or loss,

As per LKAS 19, financial assets at fair value through profit or loss include finaneial assets held
for trading and financial assets designated upon initial recognition st fair value through profit or
loss.

Financial Liahilities
Classification and subsequent measurement of financial linbilities
As per SLFRS 4, the financial Babilities wre classified ns follows.

s Financial liabilities at fair value through profit or loss, and within thit category ns

Held for trading or
- Designated at fair value through profit or loss

s Financial liabilities measured at amortised cost
The subsequent messurement of financial liabilities depends on their ¢lassification
SLFRS 9 largely retains the existing requirements in LKAS 39 for the classification of financial

liahilities. )

Financial Liabilities at fair value throagh profit or loss
Finnncial liabilities at fair value through profit or loss inelude financial labilities held for trading
aned financial habilities designated upon initial recognition as ot fair value through profit or loss.
Finrncial liabilities that are not designoted at FVTPL are classified as fingncial ligbilities a
amoriised cost.
Be recognition of Finuncial Assets and Financisl Liabilities
Financial Assets

The Company derecognises a financial asset (or where applicable & pant of thereof) when the
contractual rights to the cash flows from the financial asset expire or it transfers the rights 1o receive
the contractunl cash flows in a transaction in which sabstantially all risks and rewards of ownersb—
of the finoncial asset are transferred or in which the Company neither transfers nor retai
substantially all risks and rewards of ownership and it does not retain control of the financial asse

On de-recognition of o financial asset, the difference between the carrying amount of the asset (or
the carrying amoont allocated o the portion of the asset derecognised) and the sum of the

Naotes ta the Finaneinl Stmiemenis Continued
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considerstion received (including any new asset obtained less any new liability assumed) and any
cumulative gam or loss that had been recognised in OCT is recognised in profit or loss.

However, cumulative gainloss recognised in OCI in respect of equity investment securities
designated as at FVOCT is not recognised in profit or loss on de-recognition of such secunities as
per SLFRS 9.

Any mterest in transferred financial assets that qualify for derecognition that is created or retained
by the Company is recognised a3 a separste asset or hishility,

I'he Company enters into transactions whereby it transfers assets recognised on its Statement of
Frnancial Position, bul retains either all or substantially all risks and rewards of the transferred
aasers or a portion of tem. In such cases, the transterred assets are not derecognised,

When assets wre =old 1o 4 third party with a concurrent total rate of return swap on the transferred
nssets, the manszaction is accounted for a5 oo secured (inoncing transaction similar 1o sake and
repurchase transactions because the Company retains all or subssantially all risks and rewards of
ownership of such assets,

When the Company has transferred its right to receive cash flows from an asset or has entered into
n pass-through arrangement and has neither transferred nor retained substantially afl the risks and
rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of the
Company's continuing involvement in the asset. In that case, the Company also récognises an
associmted lability. The transferred asset and the associated linbility are measured on the basis that
retlected the rights and obligations that the Company has retained,

Financial Linhilities
The Company derecognises a financial Rability when its contractual obligations are discharged or
canoetbed or expired

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount reported in the Statement of
Financial Position if, and only if, there is a currently enforceable legal right to offset the recognised
arnounts and there i3 an intention t6 settle on a net basis, or to realise the assets and seftle the
Tiabilities sinvultaneously,

Income and expenses are presented on & net basis only when permitted under SLFRSs. or for gains
and fosses arising from & group of similar transactions such as in the Company”s trading activity,

ot (o the Finascial Sistements Conbinied

32


32


LALITH ATHULATHMUDALI MAHAPOLA HIGHER EDUCATION
SCHOLARSHIF TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

5
5.1.
511

El.]lll-ll.

L1115

- .8

Liabilities and Provisions
Liabilities
Retirement Benefit Obligations

Diefined Benefit Plan — Retivement Gratuity

Provision has been made for retiring gratuities which is a defined benefit plan from the first vear of
servige for all employees in conformity with Sn Lanka Accounting Standards. However under the
Payovent of Gratuity Act No 12 of 1983, liability 1o an employee arises only on completion of five
years of service. The liability is calculated on the basis of half’ a month's salary for each vear of
service. The item is stnted under Emplovee Benefit Liability in the Stitement of Financial Position

The gramuity lability s not externally funded

Defined Contribution Plans- Employee Provident Fund & Emplover Trust Fund

The Trust Fund contributes to Emplovees’ Provident Fund contribution and Employees” Trust Fund
contribution is covered by relevant contribution funds in line with respective regulation. Obligations
for contributions to the plans covering the employees are recognized as an expense in the income
statemient.

Emplovess” Provident Fond
The Trust Fund and Employees contribute to provident fund at 15% and [0% respectively on gross

salary,

Emplovees’ Trust Fund
I'he Trust Fund contributes 3% on gross salary w0 the Employees' Trust Fund.

Frovisiomns

Provisions ang recognised when the Trust Fund has a present obligation {legil or constructive) as a
result of & past event, it is probable that an outflow of resources embodying economic benefits will
be réquired 1o settle the obligation and a relinble estimate can be made of the smount of the
obligation. Where the Company expects some or all of & provision (o be réeimbursed, for example
under an insurance contract, the reimbursement is recognised as o separmte asset but only when the
reimbursement is virtually certain. The expense relating to any provision is presented in the
Stutement of Comprehensive Income net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted wsing 0 current pro-
tnx rate that reflects, where appropriate, the risks specific to the liability. Where discounting is used,
the inerease in the provision due 1o the passage of time is recognised as o Anance cost,

Mates to the Finaneial Statements Continaed
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6.2.

INCOME AND EXPENSES

Hevenue Recognition

From | =t Junuary 2018 as per SLFRS |5 replaces revenue recognition gunlence, including LK AS
[8 on Revenpe LEAS 11 on Construction Contracts and IFRIC 13 on Cusiomer Lovaliy
Programmes.

SLFRS 15 provides a comprehensive frameswork for determining whether, how much, and when
revenue 5 recognized. Entities are required 1o apply five step model to determine when 1o recognise
revenue and ot what amount. The mode] specifies that revenue is recognised when or as an antity
trunsfer control of goods and services o n customer-at the amount st which the entity expects o he
entitled and when ieis probable that the economic henefits will flow (o the Trust Fund and the
revenoe and associnted costs incurred or to be incurred can be reliably measured regardless of when|
the payment {4 being made. Revenue |s measured st the fair value of the consideration received or
receivible, taking into account contractually defined terms of pavinent.

Interest income

For all financial instruments measured at amortised cost and mterest bearing financial nssets
classified as available for sale, interest income or expense is recorded using the efTective interest
rave (ETR). which is the rate that exactly discounts the estimated future cash paviments or receipts
through the expected life of the financial instrument or & shorter period, where appropriate, to the
ned carrving amount of the fingncial asset or liability, Inferest income & included in Anance income
it the ingome stalement

{Mher Income
Crther ineome 1s recogmised on an acerial basis,

Expenses

All expenditures mcurred in the running of the business hove been charged 1o income in amving st
the profit for the vear, Repairs and reseswals are charged 10 profit and Joss in the vear in which the
expenditure is incurmed,

Mpdes 1o the Financial Statements Continued
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T Revenoe
el Inferest [neome T 2451 302279 170,705 Bhd
Shnee of Profis from Development Lotteries Boarnd PSTBATOAT0 1381, 768390
Leage Hentnl from SLITT 25, KL 0 25 000 ()
_-l.ﬂH.IELH‘.I JATHSOAD 54
7.1 MTF -Investment Income '
Treasury Honts 14 345,173 26, 104470
Treasury Bonds -Capizl Gain Met of Premasm - *
Treaswry Bills -[nteres (Mofe 7.25 LSIRTIR 08 628929514
Caebemure Interest 0 & TG R | Lk TS5 KE
Fixed Deposits Interest Mot of WHT J5R, 075 340 211 30,181
REPO Income 35,680,160 5,439,284
[rvemmiighis Income 29.316,073 ITAI8.225
Sweeper lncnme 574,150 JH0.265.
1.461,392.279 1.771.7945.86} 1
7.2 Treasury Bill Interest Licone
Iterest received during the year | 537 481,3M4 Gl 68T, 0l
Intesest receivnhia 118,294 5 BSOS, TS
Total Interst Income 16556776480 THLA53 ABS
[T
T bl Interest Income of WL [ F41,564 093] {01,724 94a1

T bilk Intzrest Income of MTF

Figures in brackeis indieates dedustioms. |
Noies v the Fimancial Stotoments Continued

V581713588
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LALITH ATHULATHMUDALI MAHAPOLA HIGHER EDUCATION SCHOLARSHIF TRUST FUND

NOTES TO THE FINANCIAL STATEMENTS (Egprossad dn o Laskays Rupres)
FOOR THE YEAR ENDED 38T DECEMBER 2023 2022
8 Direct Expenses
Scholarship Payments
Stholarship Pavments -Lmversities (Mote 5.1} 1,540,063 200 I, 2RE 3473009
Scholarabip Payments -Technological Colleges 53377100 A9.950,000
Schotarship Payments -Other Higher Education Institses 5,612,742 |7 B 350
Mew Scholarship Award Expenses [,352.852 6,2 To
1, 600, 41F5,994 I 366,549 535

B.1 Scholarship Payvments -Universities

Scholarship Payments -Universities 3,016, T56,600 2677047053
Less! Tregsury Contribution {throagh LG {1 ATG693 4000 (1.358,699,850)
1. 540,106,352 00 1.288.347.209
L —————
8 Other Income

Seafl loan Intenest E1.01] 65,065

Bonations 1,860,039 .
Schalrship Dedocation 30,000 Wy 30
Sundry Income 4,000 38,000
Oiher [ncome . 41,735
Gratuity FID income b 444 LZ7.64%
2,221,485 472, T8

Figares in bruckets indieates deducthons,

Mobex b the Financial Statemenis © onrinseed
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LALITH ATHULA THMUDALD MANAMILA HIGHER EDNUCA TN SCHOLARSHIP TREST FUNI

NOTES TO THE FINANCIAL STATEMENTS {Expremad in Sk Lashan Ropearf
FilR THE YEAR EXDED 35T DECEMBER 2023 2022
0 Adiministrative Expenses
Salariey 1243502 12871814
Attendance & Communicaton Allowanee L5161 TT i, 566, 50
Dvertime & Weekend Paymenis 93,303 245314
ERF 1.525,058 471291
E.TF 04,756 T 693
Lenve Encashiment & Siaff Inceniive - 410,081
Dreprecintion 0482761 B L0582 B
AmMorTizEalod 247061 24T e
Postape & communicativm FZATN ITETS
Welfore Expenses 62 346 2ga7a
Télephone Fi 1 66 B4T.612
Audit Fees 478,100 096,
Translation & Other Seevice Faes A, 140 122,765
BOT & Investment Meeting  Fess 255 K0 275,000
Fust, Travelling & Subsistence 456,011 467,157
Wler B, orlE} 6,320
Electricity 371043 434237
Cleaning Expenses | B0 S04
Entertainment Expenses 42,120 47,881
Security Charped - 4320
Printing & Seationeries G10.791 TR4 A5
Minmitmince Expenses- Office Eguipmem H4525 |&74 302
Office Rent 1,063,610 1,623 404
System Maintenonce & 1T Expenses ET1 038 200,248
Dionations -Lalith Athalathmudali Foundastion L, S} (1) 1,775,040
Insurnnce -Staff Al 0 5,810
Advertisement Expenses = 663,093
Legal Feey 450, 834 458330
Subscription Fees 43.09] R1dal
Sundry Expenses 47010 64, TOE
Vehicle Lease Rental - 126228
Vehicle Rent 00,000 -
Vehicle Mantennance 2607067 gin il4
Custodian Fees -BOC Investment Banking 07,692 6896592
Professionnl Fees 80,220 IB7.484
Healthcare & Salety Expenses - 25,140
Generator fiving expatss 193, 004
Office Shifting Expenses 4,010,058
Al aned Mamagement Commitiee Mmber Fee 43,000 -
H3.056,962 ﬁ‘-‘ﬁ'ﬂ
Il Finance Cost
Bank Charges %5910 7,020
H5,930 T1LAZ0

Figures in hrackets indicates deductinngs,
Soaes to ihe Flaancml Seatements O ontinued
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LALITH ATHULATHMUDALI MAHAPOLA HIGHER EDUCATION SCHOLARSHIP TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS {Eprvaned fn S Liwkion Rapeex

FOR THE YEAR EMNDED JIST DECEMBER

12 Property. Plant & Equipment

Giross Carrying Amounts Balance As ui Balance As ai
i atpganey  Ad0ess’  Disposals JJ.I:J;;;
w
Fumiture and Finings 483,312 BR300
Office Equipment i 3,808,935 11,450 1,908,633
Computer & Accessories TAIE.830 TA28.33
Miotor Yiehicles L, 1 Sb, 000 P, ) S, (D
Totsl Value of Deprecioble Assets A5 ROLOTT 11,420 - 32810277
Accumulated Deprication and Balance As st Charge for Dkgiah Brlnnce As at
Impairment H1.001.2023 the Year 30122823
Furnisure and Fittings 091,405 92,025 8,183,430
Office Egulpmcnt 2,379 4910 520,852 200330
Compuler & ACcessories T255.510 18,867 7374377
Motor Vehicles 12,082,619 3. 138,000 L5, 300,619
Total Deprecintion 20,809,015 A.869,Td4 - 33,678,767
Net Book Voloes (Classification change s at 10122023} {1 2012
Furniture and Fittings 200 A3 I
Ciffice Equipment 1,(M0E, 294 1519445
Computer & Accessorees 33,933 63320
Motor Vehicles B69. 381 4,107 341
Total Carrying Amaunt of Property, Plant & Equipment 3331510 0, lIR2 052

n‘lru in brockets indicotes dedurctinme

Motes in the Financial Statements Continised
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LALITH ATHULATHME DAL MAHAPOLA HIGHER EDUCATION SCHOLARSIIP TRUST FUND
NOTES TG THE FINANCIAL STATEMENTS

D e gery).

FirR THE YEAR ENIFED FIST DECEMEER

13 I-uﬂ!hl: Azsesty

1]

Geross Carrying Amounts

Balance As at . Balamer As al
alaTamy VR - il 31122003
Cimipuizr Saftwane 177,000 177,
Mubinpols Web die T15, 000 - TrE
84S Oiffiee -2019 283 104G - 28N W
Total Valwe of Depreciable Sasety 1.235 306 = 1,235,306
:""'“:“I'w Deprication and Balamee As ot Charge for the Danosai Balamce As at
oy oned 11.410.2023 Year s A0.12.2023
Campsutet Saftwan 141,004 35,4400 176,818
Mlafpodn Web sine 585,602 i 55,000 T A2
s Oilice 2014 B6, 466 J6.641 143,127
Ttal Depreciation RIL D86 247,01 - | 60,147
Mot Book ¥ alues @23 ze
Compuier Sofiwars L3 8] 350
Munhapols Web sl 34.3u% (2 19y
M5 Oifkee -2009 140,17 | St Bl
Tonal Careying Amoust of Intangible Assets 175,159 423,220
Iy estment Pﬂm 2113 ol |l
(i fiea i chanpes et ot 3112, 3023
Frre FHadd Lund {ar Malabe -Lessed out to SLITT) Mot | L Aa0 | T 12.464,179
Lenss Hold Land {at Millews) JA0 2O O A6 20, 0
Buildirgs (st Malube - SLIT) Mt TIR250,240 Bid, 557,058
(RIS L 1157 504,137
Girnws Carrying Amounty Balance As ai = - Balance As at
1H.01.2023 T ENpmah 3L12.2023
Huildings | M, 520,695 - - 1164, 520,695
1.064.524), 645 - - 1064520695
Accumalated Deprication and Balance As a1 Charge for the Di I Balance As al
Imipairment (L0122 Year A1 112023
Bulidings 25% 656,737 26613007 . 286,268, 755
159,656,737 26,613,007 - 156269, 755

Mate: This lurd end bullding which is of Makabe lessed out to S0 Lamkea Enatituie of Informadon Techmalogy G

Led

Figurvs im brockets indicwies dedecibons.
Sy fi the Finaneinl Statvmionts Centikoed
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LALTTH ATHULATHMUDALI MAHAPOLA HIGHER EDUCATION SCHOLARSHIP TRUST FUND

NOTES TO THE FINARNCIAL STATEMENTS . (Esprevsand i Sei Lumbow Mwpeesy
FORTHE YEAR ENDED 15T DECEMBER 023 23
15 Investment In Subsidiaries
Mational Wealith Corporation ® BE5 000, 000 SRR ETRE ]
S, A0, D00 RS, (), (M)
————

* National Weslth Camporation Lid (NWCLY set up as o fully owned subsidiary of Mohapola Trust Fund

16 Criher |nvesiments
Capital Invesment of Developmen Lotterries Board

=

2. 2040, 000

w

2,200,000

2,200, 000

2,200,600

17 Finnacial Assets
Finncinl Assets ot FY T
Treasury Bonils
Treasury Bond Fremivm & [iscoumnt

(Naote |

Fenncial Axsets at Amartised Cost
Treasury Bills

Debentures

Fixed Beposiis

Fiancial Assets af FYPL
REPD

17.1 Treasury Bomnds
Bilanee af a5 ot 0T January
Additions During the Y ear
[mrerest Recongnized during the vesr
Trnding Dhring the year
Coupon Recelved
Adustment for T bond Sold During the Pre: Year

Fair Value Changes Relating to Sold Dbt Ins:
Fair Yalue Changes During the Year

Met Galed Loss) on Debi Instruments at Fair

1456285 (95

0, 208, 728 HIH

10,119, 787,100 5,136, 408,950
- TS (M, 000
| 900,000,000 S (000, 0000
1,155 000,000 1
16,831,072.295  1L420.137.778
E———
6,208,738 828 7,992 639,179
- 477,536,000
614,145,175 726,704,470
(517.417,000)
(750,651,723) (T95,550,286)
(4,025,608 811 ) (56,586,901
1.046,813 460 7 827,028,470
(2,661 815)

1409471, 726

11,615,634 827)

Valuation 1, 409.471,726 (LGLR 296,641
Fair Value as at 31 Deceniber 3456285195 6,208,728 828
18 Oiher Assils
Retirement Benefit Assets (Fixed Deposit] 271,807 .
Stationery Stock LBA, 74T i, TE1
Rent depasint Jayawardna Centre I 811,700 LB11.700
CWE Rent Deposh 348810 48510
T 016,064 1.465.271

F|g|.rrﬂ in brackets indicates deductions,
Saotes b the Francial Statements Centinoed
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LALITH ATHULATHMUDBALT MAHAPDLA HIGHER EDUCATION SCHOLARSHIF TRUST FUND

NOTES T THE FINASCIAL STATEMENTS

{Faprresind fn S Lankon Supeay

FOR THE YEAR ENDED 3151 DECEMEER 2023 2022
1% Advunces and Prepayments
Sinff Lomn & Advanges 1652 954 | A% A
Uimiversity Ciesidl Commission 30,000 06, 000
Prepayment Medical Tnsurance i1 858 61,858
Festival Advince .
Prepoyment for Genermtor Fixkng ~ L3 204
TEE e
20 thther Receivables
LG Receivables | Tressury Contribation 5015 408 350 49 157 800
L8 Profit Share Recelvialiles 49 545, 205 2ok, TRES S0
Fixed Depodit Interest Reeivables |57 424 A5H a2, (1M
Treasury Bond Coupon Beeivables -
Debenture Interest Receivabbes 23.B54.075.34
Cirafuity FD Inferest Reeivables 748,121 71094
T= Bills Inzrest Receivables - MTF | 18,154 306 568,241,814
T- Bills Interest Receivahles - NWSL - a1, 733,046
REPD Incosme Recelvable 13288 802 -
Soholarship Payment Receivables 25,000 25, DiK)
Mahapala Trade Fair Recenvables 83, 71479 .
Receivahles - Trade Ministry 1,021,450 021 A50
1,557 521 065 1.444,154.5%5
Vehlele Insurnnee Reeivabies 40,038 40038
Insuramce Premiun Receivables 1437 11,795
1,557 583,531 1 206 A2
——m
I Cash & Cath Equivalents
{ClassiMention change ns mt 51,1 2.2023)
B - Cisrrent Account -BIMIIREL TS 0 g B00
BOC -Current Accound -£31847162 156 802 ¥1.281
Petty Cesh and Other Cash Advances 25,000 -
BOC - Overnight Investinent AN, D) ) e, 200, M
BOC-Sweeper Account 4179 [T §, 328 2
4,1 IE‘E H,I‘.Tﬁ'-'
12 HRefiremeni Benefit Ohligation
Balamee as al 01 Janunry 5271808 4 905475
Cirmtuity. FI Bifenes) [noome 450,483 ELTRER
Expendss Recopmized in Prifit of Los . -
Balance as af 31 Becember ST1L LW 5,271,808

Fhgures bn hrackets indleates deduoctions,
Sates to ihe Finaneis] Stotements Costineed

41


41


LALITH ATHULATHMUDALI MAHAPOLA HIGHER EDUCATION SCHOLARSHIP TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS (Fxpressed in Sl Lankan Rupees,

FOR THE YEAR ENDED J15T DECEMBER P FE] 2012

I Acermuls & Other Payabiles

Schalarship Pavables -Universities TIHAA25 000 494,332 300
Echolarship Puvables - Technlol colleges - 10 4R, 500
Bchalarship Pavables - Higher Education Institales 2 1,547 HOH
Hstention AT 15357 4 E7547 408
Fetention AT Bt Anne's College JELAT SR2A|T
Retention A/C SirJohn Kethnlowals Callege 243,503 241,503
Retentiom Embilipitiya Swimming Pool Expenses SEI 44 545,440
T21, 183,777 S18.226,378
Auddit Fews Payahle A4, | 0 LE 00
UG Granl Payable a8, GO0 B A0
Slip Retusn - Universigies LI77.153 442,503
Slip Retum - AT 1083 500 20,00
slip Metum - HE 281150 138,350
Telephone Hill 41449 2251
Payables foe Uvertime 48,446 |.23%
Posubdes for Atendence Alkmsvunes (R ] 13k A0
Pryates firr Salaris 5 THANH)
Seheol Development Activiles | 07 0T 1774087
Frovfeisional Fees Pavable I 0,00 .
Prirting & Photocapy Charges Pavable 43,027 -
Papables fior Leive Encashmett . 41,081
Schalarship Paymen Payahie 20804 28, KKl
Cusioddian Fees Poyable - 135,397
Frovizion for Building Rent - (20780
E.FF, Mayohie 2 B4 .
Refundubie Tender Deposils i1 .
496,027 K, 339354
POV S6ses T

Fignres in brackets indicates deductions.
Motes to ihe Financial Siatements Continmed
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LALITH ATHULATHMUBALT MAHAPOLA HIGHER EDUCATION SCHOLARSHIP TRUST FUSND

MOTES TO THE FINANCIAL STATEMENTS (Expressed In Sel Lankan Bupees)
FOR THE YEAR EXDED 31T DECEMBER 2023 1933
244 AWEL Current Aceouni
Halance As st (4100, 3023
NWEL Fund investment in MTF HALL OO0
Imvestment [ncome recognised in 3022 26 S0 344
Aszed tranler from NWSL E RN
Expenses incured for WWSL FAO 124 T4 5 76,024,509
Classified Bolance As sl D101.2023 76,224,549
Funids alloentions from Invesiments
Investment Income recomniued in 2023 { 141, 5, 053
Fund Transferred to BMWSL durg the period ABH0 T2 { 103,948 G205
Closing Balance As @0 31.12.2073 w.ﬂiﬂ
15 Bank Overdeaft (Classification change ns at 31,12,2023)
B = Carrent Asoouni T30, 07023 159328
728,170 155,315
M Capital and Cther Commitmenis

29

Fhere were no material capital expuenditure v olher

finanelsl commitments approved by the Board of

Dhrectors e at Hih June 2523

Events after the Heporting Period

There were no . evenls - sccurred, which reguired
sfpmtments. of  disclosmd. n these  finencin
statements berween the 30th June reporiing date and
the dute of puthorizstion,

Contingent linhilities

lhere were noo moteriol contingenl lEabilites as
i 3th June which require udjustments w7 o
dischiwore in the Finoncial Stobemenis

Flzures in brackers indicates deductions,
Montes o the Finsncial Stlements Continued
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LALTTH ATHULATAMUBDALI MAanaroLrs HIGHER EDUVCATION SCHOLARSHIP TRUST FUND
NOTES TOTHE FINANCIAL STATEMENTS (Expressed bn Srt Lk Rupews)

FOR THE YEAR ENDED 35T BDECEMBER 2023

27 Relwied Party Disclosures
The Trest Fund reised parties includes the Related Enfities ond Key Managernent Personne|,

Transactions with Felated Entities
The following transactions have been carried out with related parties during the vear ended 31 December
2123 under normal comensercial ferms.

Name of the Company / Value of Ammunt [iu:
Relationsh ature of Transacti
Entity o g M 0 nsactions Tresisithon from / {to)

Bevelopment Lotterries  Common Diregtor Share of Profit 1,518.870,570 648, T, EK00
Hoard

MatWarlih ! i i

fat Weall b Securiies Ineome Received From 64,477 554 (64,677.558)
Limrined Investment

Income Heceivahle

From Investment TIABE 538 (T7.486,538)
Fund Transfer 1o B019,072 IB0I9,172
MNWSL,

Figures im brnckeds indicates dedisctions.
Mutes i ihe Finoneial Sistements Continued
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LALITH ATHULATHAMUDA LI MAHAPOLA FIGHER EDUCATHIN SCHOLARSIIPF TREST FUSD
MOFTES 10 THE FINANUIAL STATEMENTS {Erpramed i hn Lamdos Ra

FUOFR THE VEAR ENDED J1ST DECEMBER 2023

I8 Fimuncinl nvtruments and Risk Mansgement
The sccoumting classificotion of each satégary of finunclal instruments and e camyirg amounis repoded mothe
staternent of finkncial posilion e stated below,
The Carrying Values of Financial Assets and Linbilities, Note 23 M2

Fair Yalue Through Other Comprebensive Income Financial Assets

7 1456185195 6208, 718408

Falr Vidwe Threwgh Profit or Loss Financial Assets

REMO 17 £, 255 M) 000 =
I 355,001 H) -
Amrtized Cost
Trsssury Hills 17 TP D TR 0 330 MK 950
Deberilares 17 : TS, ()
Fleed Deposity 17 B0, SR, CHE, R
Cither Recelvables bl L5357 521,065 [ 80 154,565
Cish nivd Cash Equivalents | 41,116,915 i 174, 797

15617425080 77167642

[he comporsie loans e stiled ot smoriteed cost wsing effective inboresi raie and other. crezones of finosclal s
designitad & amortived cost are siured ot casrying volues o their cumying value upproximates the far vilue

FINANCIAL LIABILITIES

Oither Finmncial Liabilities
(her Poyuhles 13 lidl, 71T, 128 218, 126,0%

T fimanciok nkilities ure staed ol smoctized cost using the effective ntorest method.

ke | the Finomeae] Statements Coatinal
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REPORT OF THE AUDITOR ON THE FINANCIAL
STATEMENTS
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